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FNERCY ROOWOMTCS FEDERAL REPUBLIC OF GRRMANY 


PRERCY SAVING TREND EXPECTED TO CONTINUE 
Nambure DER SPLECEL in German 23 Mar 81 pp 86-90 
|Article: “On Savings Trip”| 


[Text | The West Germane saved more oi) than had been expected. 
Oil multinationals think: tt will continue that way. 


“In the year 2000,” ESSO Sales Manager Harald Reiner predicts, “heating oil will 
only play an insignificant role.” In the year 2000, according to oi! industry plans, 
German refineries will supply primarily fuel for automobiles and raw materials for 
the chemical industry. 


The conversion can already be set in motion. During the first 2 months of this 
year oil imports declined by almost 21 percent: The industry knows that the consumer 
is saving. 


Between 1979 and 1980, the consumption of light heating ofl in the FRG shrank by 
aimost 18 percent, from approximately 50 gillion tone to 41 million tons. Total oil 
consumption--for instance, light and heavy heating oil, diesel fuel and gasoline, 
bitumen and lubricante--dropped by more than 11 percent. 


Because these figures dumbfounded even industry experts, the managere of the large 
oil companies asked their aarketing experte to find our quickly where savings vere 
most heavily cuncentrated--and whether thie situation could repeat iteelf. 


The industry researchers came across familiar and unfamiliar things. They discovered 
that the reduction in the use of Light heating ofl, which amounted to approximately 
9 million tons in 1980, could in part be traced to silder temperatures that led to 
savings of approximately 1.5 million tons, and the use of other energy carriers in 
place of heating ofl saved an additional 1 million tons. 


Above all, approximately 500,000 new natural gas connections in private households 
brought relief for the expensive oil--and now they are furnishing gas which is almost 
as expensive, Purthermore, in 1980 the Germans installed in the neighborhood of 
190,000 (the preceding year it was 95,000) coal furnaces and approximately 150,000 
fireplaces. But the researchers were dumbfounded when they discovered that 6 
million tons represented actual savings. 




















The Germans saved by lowering their room thermostats and because they no longer 
heated all the roome simultaneously, In addition they saved because billions of 
Cerman marke which will be available from the FRO Ministry of Finance until the end 
of 1982 for heat conservation measures have so far been fully utilized, pointing to 
private investments that amount to DM 15 billion, 


In industry, savings were aleo extensive, The biggest saving--25 percent for light 
heating oil--took place in the heating of buildings; power companies using oi] also 
experienced considerable savings: Consumption of heavy heating oil-<used for this 
purpose--dropped by 2.5 to 19.8 @ililion tons. 


An undesirable cone*tvation effect, however, was caused by the declining economy; 
additional percentages in savings were a result of the sales crises in the steel and 
concrete industries, both of which are consuming energy at an unusually high rate, 


In 1981 the German subsidiaries of the oil gultinationale want to lower consumption 
even more, ESSO Manager Reiner certainly realized that “the conservative attitude 
among consumers will continue." 


According to a new industry-wide investigation, energy consciousness among the 
people is rising sharply. Already after the first ofl crisis in 1973 consumption 
actually declined: In spite of the fact that since then the number of units using 
oil heat has risen from 7.5 to 10 million unite in Germany, total consumption of 
light heating oil increased only moderately. In 1979 the Germans consumed approxi- 
mately 20 percent less per apartment than they did in 1973, 


According to an Emnid survey commissioned by the Chemical Industry Research Circle-- 
“Please indicate the three areas from this list which in your opinion will present 
the biggest problems in the future"--the topic “energy supply" was way out in front 
with 62 percent, ahead of “world peace” (53) and “inflation” (42). 


The Society for Marke: Research envisions an additional savings potential of 5.7 
million tons of light eating oil in private households alone, even if everything 
stays more or less the same. Consequently, ESSO expects another decline in the sale 
of light heating oil for 1981, dropping from 41 to 38 million tons, 


Nevertheless, oil plannets nave to take into account the consumption figures for 
heating oil during the -old month of February 1981--they were 27.9 percent above 
those of the preceding yeor. Still, the industry insists that in spite of the low 
temperatures, combined consumption for the first 2 months of 1981 was 5.4 percent 
below the 1980 figures. Furthermore, there was a simultaneous reduction in the con- 
sumption of gasoline, amounting to 5.6 percent, and the thirst for diesel fuel 
declined by as much as 3.8 percent. Aral manager Klaus Marquardt is inspiring the 
driving public with the words: “Conserving gasoline must become a hobby." 


This means that the oil industry has become the first line of business that is asking 
ite customers to buy as little as possible. But it has made other plans. For a 
long time oil multinationals have been the largest coal mining companies in the world 
and they are deeply involved in the profitable business with precious metals and 
uranium, 

















On the other hand, the multinationals ate speculating that the oil business will 
remain more profitable if less ofl is sold, Because the longer the industrial 
world depends on OPEC ofl, the more intensely the consuming countries will be 
involved in thie business with price regulations and political levies, 


Nevertheless, when it comes to the sale of ofl to private households, the oi] 
multinationals are facing growing competition, Electric-power producers are vehe- 
mently entering the private heating market and they would like nothing better than 
to turn the electrically operated heat pump into 4 conservation hit, 


Ae @ consequence, the oil industry asked, above all, Toni Schmuecker, the VW manager, 
to modify hie Audi diesel engine in euch 4 manner that it can be turned into a 
slowly and quietly running, stationary heat pump for private households, 


For the benefit of the consumer: By using air and groundwater heating and vwtilizing 
ite own generated heat, Schmuecker's diesel-operated heat pump will cut the oil needs 
of the house by approximately one-half, 
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ENERGY ECONOMICS TURKEY 


YATAGAN STATION UNABLE TO OBTAIN COAL 
[etanbul CUMHURIYET in Turkish 14 Mar 81 p 5 
[Article by Baris Kudar] 


{Text) Izmir -- The firet unit of the Yatagan thermal power station reportedly 
will be ready to start operation in June 1982, though the Turkish Coal Works is 
said to have made no preparations for the mining and transport of the coal, which 
may delay production. 


Construction of the Yatagan and Yenikoy thermal stations, which have cost more than 
13 billion liras so far, is being stepped up. The thermal stations plan. -d for the 
purpose of making use of the low-calorie lignite coal in Mugla, Yatagan, Eskihisar 
and Turgut and in order to contribute to the nation's energy needs will be realized 
as a result of joint efforts by the Polish firm Elektrim and the Turkish Electric 
Power Enterprise. When the three units of the Yatagan station and the thermal 
station planned to be built in Yenikoy go into operation, they will provide Tur- 
key's western region with 6.5 billion kilowatt hours of energy. 


The Yatagan station, which ‘ad an estimated cost of 5.6 billion liras in 1975, 
will cost more than 30 billion liras at today's values. Units 1 and i of Yatagan 
have already cost 11 billion liras. Assembly of tne four large transformers 
brought from Poland has been completed. Steel construction is almost finished. 


According to the information we obtained when we went to the construction site to 
see the latest situation at Yatagan, expenditure of 10 billion liras is projected 
for unite 1 and 2 according to the 1981 investment program, 4.5 billion for unit 3 
and 3 billion liras for the Yenikoy station. A 1 billion-lira expenditure is 

also planned for the energy transmission lines. 


There are 2,500 people working on the thermal station, where construction was 
begun in 1977, and almost 300 of them are Polish technicians. 


Circles concerned said the following about the station: 


"As known, the Yatagan thermal power plant and the planned Yenikoy thermal power 
plant, for which the agreement was concluded in February, are being built for the 
purpose of making use of the low-calorie lignite coal of which there is a large 
reserve of 2,100 kilocalories in the area and of meeting a large portion of the 
country's energy needs. Units 1 and 2 of the thermal station which will be in 

















operation for 30 years are largely completed. The foundation for unit 3 has been 


laid. The firet of these unite will be completely finished and ready for produc- 
tion in June 1982. However, no measures have yet been taken for transportation of 
the coal. That problem has not been solved. Construction of the auxiliary buil- 


dings will not be finished by then. In this situation, production at the station 
which it is said will be completed and will begin operation by the end of the year 
can be expected to be delayed. 
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ENERGY ECONOMICS TURKEY 


OLL PIPELINE PRICES TO BE ADJUSTED 
Istanbul MILLIYET in Turkish 14 Mar 81 p 6 


[text] Ankara, Special -- The talks which it was decided should be held for the 
purpose of adjusting the pipeline transmission fee on Iraqi petroleum carried by 
the Kirkuk-Iskenderun pipeline will begin in Baghdad on 22 March. A delegation 

composed of Turkish Petroleum Corporation and Pipe Lines and Petroleum Transport 
Corporation authorities under the chairmanship of Umut Arik, director general of 
the Foreign Ministry Office of Economic Affairs will go to Iraq for this purpose. 


In the Baghdad talks, the Turkish delegation will point out that continuation of 
the 38-cents-per-barrel pipeline transmission fee of 10 years ago is not con- 
sidered possible and will propose that the 20-fold increase, more or less, in crude 
oil prices since that date be taken into consideration, in addition to other fac- 
tors. Factors bearing on pipeiine transmission fees worldwide are cost of pipeline 
capital, operation costs and fees charged in other countries. On this basis, the 
Iraq-Iskenderun line transmission fee should be $1.40 per barrel today. This new 
fee computation was reported to the other side by the Turkish delegation in the 
December meeting. Although it is not yet known whether Iraq has a counter pro- 
posal, Iraq is expected to drive a hard bargain despite the orderly progress of oil 
procedures between the two nations and the strengthening of the ties of friendship. 
Iraq reportedly agrees on the need to raise the 38-cent fee and, for this reason, 
there is a strong liklihood that agreement will be reached on a middle price. 


By raising the pipeline transmission fee, Turkey will both pay less for the crude 
oil it buys from this pipeline and receive more income from the oil shipped to 
other nations. Turkey, therefore, is stressing the need for Iraq to pump 30 mil- 
lion -o 35 million tons of crude oil per year into Iskenderun in accordance with 
the pipeline agreement. 


in the December mecting of the Turkish-Iraqi joint economic commission in Ankara, 
the Iraqi side agreed to raise the amount of oil it is giving to Turkey annually, 
and agreement was reached on meeting to adjust pipeline transmission fees by 

1 March. Turkey proposed 11 March, but the Iraqis said they would not be able to 
meet until 22 March. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


TRADE UNION FEDERATION ISSUES PROGRAM ON ECONOMI® —®*NCIPLES 
Frankfurt/Main FRANKFURTER ALLGEMEINE in Germ: 16 Mar 81 p 4 


[Article by MV: "Departure From Social Market kconomy in New Labor Union 
Federation Program of Principles") 


[Text] Duesseldorf, 15 March--The German Labor Union Federation is advocating a 
fundamental change in the economic order in its new, unanimously adopted program 
of principles, which was called a “milestone on the road of the German labor union 
movement" by Vetter, chairman of the German Labor thion Federation. An over- 
whelming majority of the 504 delegates from 17 independent unions approved the 

34 sections of the actual program almost without exception. In the process they 
essentially followed the suggestions by the federal executive committee of the 
German Labor Union Federation or the Advisory Commission for proposals. On the 
initiative of the Metalworkers Union, the departure from the social market economy 
was formulated even more strongly in the econopolitical part than was originally 
intended. 


In this part, full employment is given priority over all other economic goals. The 
Statement reads: “One of the fundamental rights of the human being is his right 

to work.” The majority felt that the proposal, which was presented by the executive 
committee of the German Labor Union Federation, was not specific enough. It merely 
stated that anybody “who can and wants to work has the right to demand a job." 


In the opinion of the German Labor Union Federation the lockout should be pro- 
hibited as an “unconstitutional arbitrary instrument." In the future there ‘s to 
be no separation in the public sector between laborers, white-collar workers and 
civil servants. Following a drive by Kluncker, chairman of the Public Service, 
Transportation and Communications Union, the congress advocated a “uniform worker 
status." The program also demands that all workers participate in the productive 
capital resources. The executive committee, on the other hand, wanted to restrict 
this participation to “increases” in capital. Sperner, however, the chairman of 
the Construction Union, did not get the support of the majority for his constitu- 
tional reservations about the demand for a transfer of private capital to common 
property. 


The economic order which is the goal of the unions would diffe- from the present 
order, among other things, in that it calls for codetermination on all levels. In 








thie feepect the Melelworhere Onion suerended in the adaption of the demand thet 

aii “4 - enierprices, ladependent of they begel etrweture, fellow “st leaet” the 
rullme for the coal, iron end cteel industry, Oedeterminetion should aise be 
introduced le the public seeter, ae well ae ie confessions!, selentific and ewi- 
turel coteblichments. Smplevyees and explevere are te be represented prapor) bemetely 
oe economic and social cowneilc whieh hewe te be newly crested on @ level super 


itpeced on the emterpt ios 


Ae ie the cose with che preeren of principles ef 196)—-whiek te new being replered~- 
the view le Fepresented thet any aetions] economy seeds “planning within the [reme= 
work of a onder fundementelly erlented toward competition. The tere of serial 
athe! economy ders set appeet Pull employment end qualitetive eran: growth 
are to be sebiewed end secured by establiehing @ plan fer « framework. The labor 
wiowe weet te participate te these plane whick would be binding for the organe of 
goveremeetel eoqmomic pellicles. According te the @raft, the executive committee 

of the Corman Laber Onier Pederet ion heve beee setiefied with part icipet ine 
“te the preparations” fer thie plan. 





‘turleat Dhergy--Onl» o¢ Muck a¢ Absolutely Sereesery’ 


Comered te the 196) , eran, propessle for the contrel of tmveetment> have ber ome 

gore exact and comprehensive. The becie ic to be @ “eyeten of information, oo= 

ordination and Succ cee control.” Accordingly, large enterprises would heave to 
ster thelt imtewtione with a» “iewvesteent regtetretion agency.” 8) applying 

e “@ieeriminat ing” control, the siedirection of capitel end labor ie te be pre= 

vested, “witheet remevine the derision shout the bind end sige of lmvestmente from 

the domeie of the iadivides! enterprise.” 


Sime the First @r eft 414 eet contele @ statement of energy policy, the Metelworters 
Oeioe ie sow Sebmitting a epprepriete proposal. tt stetes thet eucleat energy 
showld be expanded “omly to a8 sheolutely seressery degree.” tt te to be inter= 
preted a: & weakening poolt ion whee compared te the current ection program of the 
Germes Leber Gniew Tederation=ie effect sire 1979 -whick states that the aae of 
oer les: ohetes farcot be Jlepenaed with. 


Doering the debate om the preatible the congress stead behind the propose! of the 
\dviecty) (oMmieetion fer Prepesele daring the highly comtrowereial deectription of 
the feet: of the bolty Onion whem « few segetive wotee were received. Arcording!). 
the Copm=e Labor Usioe Pederetion brought together “historical traditions, poli- 
tieal @ipecttome se¢ tetelle: tual crende of the labor govwenent, sbowe a1) the 
liberal-co ieliet and Chriet ier-cocieliet directions, Dering the debate the 
“tole wee capperted b+  olkmer, chetemar of the Trade, Ranke and ineurance Union, 
trleter, «lelemmanm of the Pderetion aed Se iewre Trade Onion, Hemeche, deputy chair 
oan of the Primtine end Papert Gator, e¢ well ae German Commaniot Party seaber 
Cred! , beste metibes of the Woot’ and Syethetice Geien. Originally their organi re- 
‘ions had present. ¢ cropecele thet contained comceesione with reapert to apex ial 
“considerations” for ta@iwides! direetions of, 26 is the case with the Trade, Banke 
and lifewtame Teton. thet were feminierent of eatlier anion difectione inetead of 
vatiowe (femde of the lahot towement, 

















All the epestete eccweed the apponente of the labor unione of reading @ere ino 
theee prepeesic fs) changee then wae setually intended. At the same time they 
openly cfiticieed t(heee leading labor anions which hed expressed apprehension in 
feren! weeke, fearing that « change te thie passage would cater to the commpiste, 
furthermore, a1) four of the epeakere clearly indicated that they would actually 
withdrew thelt @rafte “te prewent @ diwieion among ourselves” (Heneche), fappe, 
the deputy chatmmen of the Chemies! Workers Union, on the other hand, just ified 
public wereinge of «omen ict influences on the labor union sovement. iste 
ay )O18 OuF OF GRR Cations because It te legally set prohibited, But we do not 
want te scoume leadership positions,” Rappe said. 


Vithouwt opposing wetes, the 904 delegates approved 4 praposal by the Trade, Banke 
and tneurence Union which etatee that the wione are aware of the interests of 
weorters aed “im thie capacity” they are serving the public welfare. fwen at thie 
polet independent enione registered opposition. The Catholic Prankfurt theologian 
ves Hell-Breaning, eestor of Chriet ian-eectal teachings, even expressed the opinion 
thet thie prepesed program would eatroy the foundation of a unity labor union, 

ber auee the labor anione were seeuming the sole role of interpreting the public 
weifere. Goete, beard member of the Trade, Banke and Ineurance Union, addressed 
himee!! te theese reserwations, He esid that nobody could actually diepute the 

fact thet leber anions had made significant contributions to the public welfare be- 
cause of their meticelows work on detaile, 
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STATISTICN ON 1960 INVESTORS PUBLISHED 
Athens AKHOPOLIS in Greet 6 Mar 61 p 9 
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However, only 1,570 million dolisrs were imported of which 1,050 million 


It showld be noted that since the time the lew on investments with capital from 
were for investments in industries, 35 «ilifen for mines, end 69 million dliare 


shroad went inte foree (1953) &,725 million dollere were approved for such invest- 


for touristic enterprises. 


monts. 


lavestmente of Average Volum 





Another developmental lew (4171/61) concerns investments of et least 
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regions: 11.8 bililen drechmes in gg ey ng 6.5 billion 
in Thesealie, 5.5 billion in Threki, 2.5 bilidon in the lelends, 3.2 
billion in Ipeires, and 10.6 bilijen drecheas for Steres excluding the 
ateiki Nome. Aleo, 15.2 billion drachmas in Makedonia. 


on Se Seine Sant, co Ste tante of Sap NN o> cele with 
eubsidived interest rates end building inatalletions of enterprises, 
82 investments have been approved for 190 totaling 5.4 drectmas of which 
1 bALASon has been invested. These investments concern 62 new enterprises 


of email and medium site and were distributed in the nomes (amounts in 
drectmas ): ag gg ay i, i toe 
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+ 55s Jeannine, 75, Kaval Kavale, 262, Kardites, 15, Kestoria, l, Kilkie, 
We, Lakonie 55, Lars , Messinia, Tl, Pella, 372, frevens, 32 





Already investments of 6 billion drectmas have been realised under the provisions 
of thie lew eageinst approved investments totaling 3) billion drechmas. Al) 
approvals concern areas which are in need of investments. The state budget 
contributed 694 million dollars in subsidies. 


Border Areas 


Law 759/76 aime at investments in border areas, provides for incentives for the 
resiitation of this objective, and has contributed substentially in the re ritalize- 
tion of the economy in these areas. Thus, investments of 110 billion drachmas 

have been approved for 2,500 enterprises. in 1960 investments totaling 25.6 
billion drachmas for 550 enterprises were approved. By nome this amount was 
distributed as follows (in drachmas): _" 2.3 bilijon, Nodopi, 3 billion, 
Bvros, 1.6 billion, Lesvos, 1.3 billion, Kuios, 225 re Samos, 2 billion, 
Dodekanisos, 5.8 billion, Pelle, 665 million, Drama, 256 million, Kastoria, 50 

million, Kilkis, k.2 billion, Serrai, 1.7 billion, Florina, 225 million, ER apsctse, 
1.6 billion, and loannina, 274 million drachmas. 


Until now, the estate budget contributed 465 million drachmas towards implementation 
of thie lew. And since the lew went into effect (1976) the approved enterprises 
and the amount of investments by nome are as follows (in drachmas): Xenth’, 20.7 
billion, Rodopi, 17.6 billion, Bvros, 17 billion, Lesvos, 6.5 billion, Khios, 

245 million, Samos, 5.1 billion, Dodekanmisos, 1.9 billion, Pella, 1.1 billion, 
Drama, 265 million, Kastoria, 50 million, Kilkis, 5.2 billion, Serrai, 2.2 billion, 
Florina, 477 million, Thesprotia, 1.6 billion, end Ioannina, 480 million drachmas. 


Also, Law 649/76 eins at the development of the provinces and provides for loans 
without interest and loans with subsidised interest rates as incentives. Under 
thie lew investments totaling 5 billion drachmas were approved in 190 for Dk 
enterprises. Since the lew went into force the government has paid 777 million 
drechmas for sutsidizing enterprises under ite control. 
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C RRENT BALANCE OF PAYMENTS STATISTICS IMPROVED 
Athens |] KATHIMMUNA in Greek 1) Mar 61 p 9 


icle by N. Mikoleou: “Ourrent Tr Balance of Payments Shows improvement; 
se of Invisible hesources Impressive" 


Grexy/ The balance of current transactions showed e general improvement in 
anuary while the trade balance deficit was held down to a satisfector> level. 
According to preliminary date the Bank of Greece issued yesterday, the imports, 
exports, and invisible resources (tourism, maritime, and remittances by emigrants) 
showed an impressive rise in Januery compared to the corresponding month in 1980. 


Speaking for the government, Acting Coordination Minister Ioan. Paleiokrassas 
expressed pleasure over the balance of payments developments and particularly under- 
lined the fact that despite the increase in imported fuele the trade balance deficit 
showed minimal increase thanks to the impressive increase in exports. 


Commenting on these developments, reliable economic circles observed that there is 
indeed some improvement (but limited only to the exports) which, however, should 
not lead to the conclusion that our trade abroad will have a satisfactory develop- 
men’. beceuse: 


1. The Jamary 190 date are not comparable with those of January 198] because 
last year the bank employees' strike started on 15 Jarmary with the result that 
no foreign trade (imports-exports) transactions took plece. 


2. If instead the comparison is made with Januery 1979, it will show that tho 
increases are much lower and, in any case, are not indicative of an economy 
upturn. More anal; tically, the January trade balance developments in the past 
} years are as follows (in million dollars): 


wg 180 gb 
Importe 761 62k 921 
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The above data show that: 


yoar. if the imports of 
respectively, during the 3 years) the percent 
compered to « decrease 43.6 percent. It is 
are subtracted, the importe in 

that no upturn of the economy has teken plece 


2. ep hy hy tA Ag, 
by 34.8 percent. Without the fuel imports, however, i 
respectively) this year's increase drops to 66.2 percent. 


3. The rise in the invisible payments is also impressive and is due to the export 
of profite from foreign investrente. 


The Ministry of Goordination iesued the following announcement with regard to the 
trede balance: 


Aleo satisfactory is the development of the basic volume of the balance of payments 
abroad during Jamary 1961 when the exports increased by 223 million dolieres or by 
123.9 percent compared to Jamary 1960 (corresponding decrease 
Jarmary 1960) while the imports increased only by 47.6 percent ( 
decrease ty 18 percent in January 1960) due mainly to the 

the private sector. As @ result the increase of the trede deficit 
16.7 percent. It shoula be noted that the January 1961 development 
satisfactory compared to the immediately previous month ( December 
exporte increased by 21.4 percent, importe by 3.3 percent, 
deficit decreased by 7.5 percent. 


The foreign exchange receipts from invisible resources also increased conmiderebly 
by 69 percent compared to Jammary 1960 because of 
resources and mainly in the maritime and emigrant 
income from touriam. But the greater increase in invisib] 
percent) helped to limit the increase in the surplus of the invisible resources 
balance to %.5 percent vhich covered the ui. percent in the trade deficit. 
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The deficit of the current belence of payments reached 266 million dollars compared 
to 276 million dollars in 1960. It has increased, in other words, by only 3.6 

percent. The effect of the fue] imports on the above developments was decisive since 
the deficit of the current balance of payments is limited to only 1 million dollars. 








The inflew ef privete capi tel, despite the setiefectory ineoreane in foreign 
exchanee for the purchase of reel estate and the commercial bank loans, rose to 
5) miliden dollers compared to & miliion dollars in Jemeary 190; it increased 
that te, by 1.6 percent (the correspending decrease in Jameary wae 55.4 percent). 
‘hie ie meiniy due to the decrease in deposite in commercial banks. 


The acute decrease in the inflow of capital from the public sector contributed 
finally We the decrease in the net inflow of capitel. 


Finally, the foreign exchange reserves increased by 65 million doliare compared to 
Januar) ivso. 
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It ie claimed that: 


are the inoontesteble replies to these sccousstions. 


Here 
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How Could it be possible jor the Gommunily to want the proletarianisation of the 
farmers and their employment in the Airopean industries when: 


&. the basic goal of ite farm poliay is Ww echieve for those engaged in agricul- 
ture a farm income equal to that enjoyed by those employed in other sectors of the 
sconomy. in am event, under special provisions of the Accession Act the emigration 
of Oreeke to other member-s\ates is banned for the next 7 years. 


b. 0 @rente @ especial aubsity to the inhabitants of mountainous or problematic 
regions, because they chose to remain in euch areas. Thie subsidy will 

begin in 1961 and will be around 26,000 drachmas per family annually. 1961 
only, the eum of 9 billion drechmas has been set eside with ESC contributing 25 
percent of the total. 


ce. It provides support for invest-ente by groupe of fermers for improving 
pasturelends and the production of fodder, 


d. It offers (low interest rates fc. investments designed to modernise farm 
cultivations. These interest rates are 5 to 7 percent lower than the market rates 
and the loans carry a government guarantes. 





e. 1t offers free 5O percent of the cost of infrastructure projects in mountainous 
and problematic areas under certain conditions. For this infrastructure the 
goverrment with the plens it has prepared especially for this purpose has earmarked 
70 billion drachmas for « 5-year period. HX will contribute approximately 35 
billion of this emount. 


f. It offers free up to 30 percent of the cost for infrastructure projects 
de @igned to irprove and modernize the processing and marketing of farm products. 


a. It offers free up to 50 percent of the cost of projects aiming at the develop- 
ment of farm areas, by financing for this purpose “special progres." 


During 1981 Greece will receive from the Regional Pund free 11.5 billion drechmas 
for the financing of infaretructure projects. More specifically, the fare areas 
and in general our countryside will receive scoording to available estimstes from 
FEOOA alone, as a free , until 1964, the amount of 125 billion drachmas 
(18.6 billion in 1981, 2.5 in 1962, 35.5 in 1983, and L2.5 in 198k). 


Cn the other hand, the Oreek government has identical objectives. For this reason 
it hee adopted end plane to take the following steps: 


a. it hes drewn up special regional development plans and has secured the necessan 
reacurces for their financing. 


b. it enacted the new lew on incentives, which essures exceptionally favorable 
conditions for the development of economic activities in the region. With these 
measures the goverment waite to reise the Greek farmer to «4 level nearing that 
of the farmers in the other member-stetes of the Community. 


After #1) the aforementioned facts, one wonders when, et long lest, will we learn 
t© put truth above pertisan objectives? 











"The gubsidies to farm producte in production and in consumption 
are oeing abolisued." 


Totally untrue. Not only are they not sbolished, they are being increased. Compared 
to 18.5 billion dractmas spent for euch in 1980, there is « projection to 
spend 26 billion in 1961, of which 14.6 come from the Community budget. More 


apecifically: 


a. New forms of high supports which did not exist so far in our country are being 
introduced, such as the offsetting subsidy for the farmers of the mountainous and 
problematic areas. 


b. Mherever Greek supports exist similar to those in effect in the Community 

(for instance, on milk, hard wheat, tobacco, raisins, processed fruite and vegetables, 
and #0 on) they will be continued and henceforth paid for by the Community. 

c. All the subsidies of the Community will be given for the export of Greek 

products to third countries and at @ level comparable to that applying to exports 

to the Community. 


d. Also continued are the following subsidies with the participation of the 
Comrauni ty s 


l. For the increase of productivity and the modernisation of operations. 
2. For the infrastructure of marketing and processing farm products. 
3. For the victims of notural disasters, 


4. For the improvement of livestock and the fight against disease, for example, 
dakus /affecting olive trees/. 


5. for the development of forests and fishing. 
6. For the development of scientific research. 
e. Only netional subsidies which interfere with free corpetition are being 
abolished. Sut even this will be done gradually during the transitional period. 
This is the case, for example, of table grapes, fertilisers, and so forth. 

“Our agriculture will be hurt by our accession to the EBC." 
Totally untrue. Our accession will be beneficial for the following reasons: 
a. We secure market stability for the fermers. There are no offsetting fees 
for the sale of our products in the Communal market. The opposite would be true 
if we stayed out and other competitor countries entered instead of us. 
b. With our accession, our farmers will enjoy higher prices. Take, for instance, 


the wheat, meat, dairy products, cereals, and olive cil. In Jammary 1980, the 
guaranteed minimur price for soft wheat was 6.10 drachmas and for olive oi] 64.50 











drachnas, while today the corresponding levels are 10.33 and 109 drachmas including 
the production subsidies, 


¢. Greece will receive tremendous amounte for the subsidies and the restructuring 
of cultivations, According to current estimates the net receipts of our agriculture 
from toe various Communal Funds will be as follows: 
TABLE 
(in billions of drachmas) 
1981 1982 1983 198k 

For subsidics to the production, 

processing, and export of farm 

products 14.8 21.5 26.2 1.5 


For restructuring cultivations 
and the modernization of agricul- 


ture 3.7 6,3 7.8 9.2 
For infrastructure projects 1.0 2.6 ° 6 
Total 15.5 8630.0 ot fs 


"The Community will not be able to absorb Greek products." 
The opposite is true: 


a. The Community has ea deficit of many basic products, mainly hard wheat, maize, 
rice, tobacoo, cotton, olive oil, and lamb meat. For all these products there are 
currently and are projected for the future Communal prices which are higher than 

the Greek and therefore we have no marketing problem. It also has a deficit in 
fresh and processed fruite end vegetables. For these products, while “he offsetting 
fees to the Commnity are being «liminated, the Communal subsidies for the exports 
to third countries or the high subsidies for processing will be given in their 
totality. 


b. The Community is self-sufficient in meats generally and eggs. For red meats, 
of which our country has a deficit, the Commnity assures high prices for the 
producers. The Greek farmers already enjoy those higher prices. In the case of 
pork, poultry, and eggs there are no problems for the Community and there will be 
no problems for ue since we are self-safficient and our prices are equal to those 
of the Community. 


c. The Community has a surplus in ec ft wheat, dairy products, wine, and suger. 


Cur country has a deficit in dairy products for the time being and therefore there 
ie no problem, With regard to soft wheat, wine, and sugar, existing provisions 
for certain safety mechanisms such as intervention, export subsidies, support for 
private reserves ani so on avert the emergence of problems for the producers. 
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"With our accession to the ESC the prices will increase at the 
expense of the consumer," 


The answer to this is that if we want to improve the position of our farmers, the 
selling prices of farm products should go up. With regard to the consumer prices 
we will try to lower them not by suppressing the prices paid to the producers but 
by improving the infrastructure for the processing and marketing and by limiting 
the mumber and the cost of intermediaries. 


"There has been a continuous reduction of the Greek farmer's 
income." 


This claim is also untrue. The per capita income of a person engaged fin agriculture/ 
fron 47,000 drachmas in 1974 rose to 66,300 in 1980, in 1970 constant prices. The 
prices enjoyed by our farmers in 1980 increased by 143 percent compared to 1974 

while the consumer price index increased by 135. percent and the price index for 
items paid by the farmers for the production of their products, 111.3 percent. 


It must be noted that the farmers enjoy special tax deductions. Specifically, these 
deductions include: 


1. The farmers] do not pay income tax on gross income up to 1,000,000 drachmas 
if they are personally engaged in farming, and up to 300,000 in other cases. 


2. /The farmers/ do not pay inheritance tax on dowries and bequests on the basis 
of a flexible nontexable sum which is adjusted depending on the number of children 
the farmer has, 


"The farmer anxiously faces the unacceptable spiral of animal 
feed, supplies, and pesticides." 


The critics forget that these items are provided very considerable subsidies from 
the public treasury. Only in 1960 did the state budget include the expenditure 
of 9, %9 million drachmas, with 5,600 million for subsidies to fertilizers, 3,700 
million for subsidies to animal feed, and 69 million for subsidies to pesticides, 
Following the price determination, the support for fertilizers may go as high as 
6 billion drachmas. 


Now the eradual abolition of this subsidy has been achieved. At the same time, 
however, the purchase and distribution of those supplies is assigned to the 
cooperative organizations, that is, to the farmers themselves and healthy conditions 
of competition are being created for their marketing--conditions which will affect 
their cost. Finally, whatever the price increase for those supplies due to the 
abolition of the subsidies, it will be counted as part of the ne price for the 
products, a price the farmer will enjoy under the Communal regime. ‘his was the 
reason for the price increase of certain products such as meats. The critics would 
have probably preferred not to improve this circuit. 





"Public investrents are being drastically reduced especially in 
land reclamation projects, with a % percent reduction in the last 
5 years, while in 1981 the reduction is expected to be 23 percent 
in stable prices." 





This is not true. «hile in 1980 the level of public investments in agriculture was 
7,181 million drachmas, in 1981 it will exceed 9,500 million drachmas. The invest- 
ments in land reclamation projects had been held back in the 1975-1980 period 
because the emphasis had to be given to the utilization of /already completed/ 
projects, This vear the emphasis is on improving the infrastructure for the pro- 
cessing and the marketing of farm products, In this way the financing of farm 
programs is being increased from 1,319 million drachmas to 2,270 million, that 

is, by 72 percent. 





At the same time, it is expected that the financing needs of land reclamation 
projects will be fully met so that the work will move forward for projects bein 
financed by international organizat. ons--those which can be completed within 1951 
or those which can ive self-contained parts ready for immediate utilization, as 
well as projects for the utilization of underground waters and frontier regions. 


"The farmers are struggling without help to increase productivity 
and to reorient farming." 


An untrue claim like the rest of them. Between 197 and 1960 the personnel of the 
Ministry of Agriculture increased by 2,2l8 positions. Specifically, the positions 
of agronomists increased by 819, veterinarians by 400, foresters by 50, and other 
positions by 979. 


"Farm research is nonexistent." 


We will not say that farm research is perfect in a country which has so many 

needs and so little capitel. Yet it has been repeatedly acknowledged oy specialists 
that our farm research is the best organised form of research in our country. Five 
Centers of Farm Research and eleven new Institutes and Research Stations were 
established recently. 


"The per capita cost of health care paid by the Farm Insurance 
Organization /OGA7 in 1979 was 59 drachmas..." 


This is not true and here is the reason why: The actual data show that for the 
health care of farmers in 19768, approximately 800 million drachmas were spent, 
which means that the cost per insured farmer was 223 drachmas, not 59. During the 
same vear, 2.6 billion drachmas were spent on the hospital care for farmers, wich 
means an additional expenditure of 735 drachmas per insured farmer. As a result, 
the total cost to the state for health and hospital care of each farmer in 1976 
came to 958 drachmas. This, of course, is based on the assumption that the entire 
insured farm population of 3,580,000 persons had fallen ill. 


For 1961 the funds earmarked for the above purposes will be even higher. Specifi- 
cally, the expenditures for medical and medicinal care are projected at 2.2 billion 
drachmas and ©.6 billion drachmas for hospital care, which means that the cost per 
insured farmer will be 0606 dracimas and 1,906 drachmas, respectively. 


"It is a myth that the farmer does not contribute toward his 
pension..." 





It ig not true that the farmer pays toward his pension. The truth is this: In 
1961 the expenditure projected for pensions is estimated at 21 billion drachmas. 
Of this amount only /.2 billion comes from fees paid on the marketing of farm 
products. This means that the participation of farmers is limited to one third 
of the total sum spent for their pensions. More specifically, in 1%1 only 22 
percent of the expenditures in the OGA budget come from dues and fees paid by the 
farmers while the remaining 73 percent is covered by the state budyet and other 
social contributions, 


"We need an institutional framework which will allow the mal 
participation of the voluntary cooperative organizations in all 
the stages of the production process," 


At times one has the impression that the criticism is formalistic and is being used 
with no relation to a specific reality, eae though the critics refer to a foreign 
country. The best answer to this criticism could be given by the cooperative 
members themselves. Never before has the cooperative idea been supported more 
within the existing potential. In fact, with law 291/79 “On Farm Cooperatives, " 
the cooperative oxganizations were given the opportunity to engare freely in 
activities throughout the complex of the productive process, namely, production, 
processing, and marketing of farm products. Moreover, this law allows the coopera- 
tive organizations to engaze in other forms of trade such as the organization of 
supermarkets, and s0 on. 


At the same time, the cooperative organisations are given the opportunity to engaye 
in the transporting and marketing of farm supplies. And according to the intentions 
of the premier the cooperatives will be given the opportunity to participate in the 
Agricultural Pank. 


"Finally, the critics engaring in polemics without reliable 
data fail to mention the following measures which have been 
decided and which are being implemented in our farm economy." 


a. Distribution of 15.5 million stremmas to landless farmers and livestock raisers 
as well as the introduction of incentives to encourage group activities in agri- 
culture. 


b. Increase of loans for the purchase of land from 100 million to 400 million 
drachma3, as well as an increase of loans for expanding the electrification of 
farming. 


ce. Financial support with substantial sums for the participation of farmers in 
special programs for irrigation, land reclamation, and pasturelands, 


4d. Housing loans totaling 3 billicn drachmas, 


e. Infrastructure projects for marketing totaling 5 billion drachmas (local 
markets, drying plants, warehouses, silos, refrigerators, olive oil tanks, 
slaughterhouses, packing plants, and so forth) managed by the cooperative organiza- 
tions subsidized by W to 50 percent. 
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NORMPCTAN-S¥VEDISH AGRERMENT 15 ‘MILESTONE’ POR SWEDEN 





10020821 Oslo APTENPOSTEN in Norwegian 27 Mar 81 p 2 
(fditerial: “Our Brother People ise Content”) 


(Text) Through the Swedish-Norwegian agreement for an expansion of  ooperation 
o8 energy end iaduetry policy, Sweden has guaranteed iteelf long-term supplies of 
Norwegian ofl. This can be safely described as 4 silestone--if not for the Nordic 
countries and Werdic cooperation in general, then at least for Sweden which in 
thie respect has achiewed an important objective with ite negotiations. For years 
the question of Norwegian of1 supplies has been the departure point for wordy 
discussions on Norwegian-Swedich cooperation, which wou'd be balanced on the 
Swedich side by concessions in the industrial sector. But because the Swedes-- 

if we ignore the shelwed Volwo agreement--have not had anything to offer on the 
industrial side, segetiations were at a etandetil! until Prime Ministers FPaelidin 
and Wordli last year decided to get matters moving. And now at last there is an 
agreement on the table. Sweden has gotten ite oil, on commercial terms. Our 
brother people ie content. And we can well understand thie. 


Going through the agreement's text it is apparent that the results are not imme- 
diately tmpressive from the Norwegian viewpoint. The Swedish electricity supplies, 
in reteura for the ofl, mean considerably more expensive electricity than we can 
pro@ece ovurselwes in our own hydroelectric power stations. And Swedish timber 
supplies to Norwegian industry, which were an extremely important element in the 
die wesions for a Volwo agreement 2 years ago, are not sentioned at all in the 

oew agreement fwen though we are fully aware of the problems Sweden has faced 

in thie commection, the question «till remains whether the Norwegian Government 
should not hawe taken ewer gore time to consider what we reasonably could expect 

in the way of concessions from Sweden. 


fowever, the crucial ceneern for Norway is nevertheless the prospects and possi- 
bilities the agreement opens toward an expansion of the cooperation between companies 
on both sides of the EKjoelen. We have been given a foundation on which to work 
further, in the fore of a framework of conditions which we believe could have a4 
stimulating effect. Previous proposals from Nordic conservative parties to remove 
jegteletive. taemational and séministrative obstacles to cooperation have left their 
more of the Swedich-Norwegian agreement, something which will undoubtedly make a 
-o@tribetio® te exploiting the dynamiem in the present structures of business, 
trode and industry Companies in Norway and Sweden will no longer have to go 
through their reepective government bodies before they can enter into cooperation 
agreements of varfinus sorte. 


The work to remove legal restrictions which today slow down cooperation will of 
eecessity take sev cal years. But it is significant that the process can finally 
begin, and 4 possible future change of government in Norway from next fall will 
aleo hawe 4 stimulating effect on the willingness to contribute in this connec- 
tion too. 
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EOONOMTC SWEDEN 


PAPER GIVES QUALIFLED WELCOME TO ACCORD WITH NORWAY 
10061053 Stockholm SVENSKA DAGBLADET in Swedish 26 Mar 81 p 2 
[Editorial: “The Norway Agreement") 


[Text] Prime ministers have come and gone. Governments have fallen. A 
great deal has happened since the first tentative negotiations on Swedish- 
Norwegian energy and industy policy cooperation began. Planned cooperation 
projects have foundered in the meantime; the so-called Volvo agreement is 
the best known. 


On Wednesday [25 March] Prime Ministers Gro Harlem Brundtland and 

Thorbjoern Faellidin finally signed the Swedish-Norwegian agreement in 

Oslo. This will hopefully make it easier to bring about industrial coopera- 
tion, Electricity will be exchanged for oil. Laws will be harmonized. And 
an industrial fund with 250 million kroner as basic capital will facilitate 
the establishment of new projects. It is perhaps hardly surprising that many 
people want to see the results before talking about a real breakthrough in 
the planned cooperation. 


it is apposite, however, to point out a number of principles which affect the 
cooperation agreement. Even though it is a bilateral agreement, it must be 
seen as part of Nordic cooperation. It must under no circumstances be seen 
as exclusively Swedish-Norwegian cooperation which excludes other Nordic 
partners and could in the long term be extended to form a bloc within the 
Nordic countries; for Nordic cooperation is founded on openness between all 
the countries in our part of the world. The Nordic market was realized 
within the framework of EFTA. Even with Denmark in the EEC cooperation 
has been able to iunction. What is worrying are certain great Swedish- 
Norwegian plans (the Liberal Party even wants to make this call part of its 
maniiesto) for an economic union between the two countries on either side 
of Koelen and with a customs border along the Torne River as a logical 
consequence. Such a move could isolate Finland and weaken the country's 
prospects of cooperation with the other Nordic countries. 


The collapse of Nordek should have taught us enough lessons. In the present 
tense world situation there is bound to be speculation whether "the Norway 
agreement" is a step in the direction of the West by Sweden or a dilution 
toward the West on Norway's part. 
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Norway's price for assured long-term oi] supplies to Sweden has been industrial 
expertise and technical knowhow, This Linkage has made an agreement more 
difficult and has been the stumbling block which had to be removed, 


Now Sweden will exchange electricity for Norwegian oil. Norway needs--perhaps 
4 surprising fact--electricity and a 20-year agreement on oil supplies to 
Sweden is for ue a desirable goal. An industrial fund of 250 million is not 
particularly impressive, even if it is better than nothing at all. Harmoniza- 
tion of laws and regulations is more important than might be thought. The flow 
of capital gust be made easier rather than more difficult, Coordinating 


regulations in a number of areas removes many worries between cooperation 
partners, 


Nevertheless, it is of crucial importance for successful energy and industry 
cooperation that there are sufficient projects which are natural and sufficiently 
forward-looking. The problem is the same whether Sweden and Norway are taken 


separately or together: it is not lack of capital which hinders new invest- 
ments, but lack of projects. 


The politicians can be said to have done their bit. Now it is the task of 
industry to put flesh on the bones. There is one definite requirement for 

thie to be able to happen--that projects are allowed to develop at a rate which 
circumstances and conditions dictate and that attempts are not made to stimulate 
artificial projects in order to be able to show results as quickly as possible. 
The politicians ought also to practice what they preach and not sabotage 

as promising a project as Nordsat, for example. 


With these reservations the Norway agreement should be welcomed. Cooperation 
failures have been so many that every step forward is worth noting. The two 
prime ministers’ signatures undoubtedly mark a remarkable change of climate 

in the Nordic countries. In the fifties all plans for a Nordic market foundered 
on the Norwegians’ Sweden-complex--the fear, as it was put, that Wallenberg 
[richest industri. | family in Sweden] would buy Norway. 


This time it was Sweden's prime minister who had to travel to Oslo to sign the 
agreement which bears the name of--Norway. 
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ECONOMIC TURKEY 





PRODUCERS TO HAVE INCREASED RESOURCES 

Istanbul MILLIYET in Turkish 19 Mar 81 p 9 

[Text] Ankara, Special -- Minister of State and Deputy Prime Minister Turgut Ozal 
announced at a meeting of the Supreme Economic Affairs Coordination Board with 
industrialists day before yesterday that Central Bank resources would be shifted 
into the producing sector insofar as possible and, noting that the present squeeze 
would soon disappear, said, "We have much to gain by patience." 

Businessmen and industrialists at the meeting, chaired by Prime Minister Ulusu, 
introduced 42 questions and requests, 10 of a general nature and 32 specific. The 
following were included among those topics: 

--Burden on the business community of advance Laxation. 


--Negative effect on operations and investments of high interest. 


--Billions of liras exchange rate difference added by inflation to the burden of 
operations which use foreign credit because of lifting the exchange rate guarantee. 


--Need for stock exemption. 

-~-Request for lowered corporation tax. 

--Elimination or modification of regulations protecting Turkish currency. 
--Request for change in export regulations to support exportation. 

--Request for amendment of the Chambers and Bars Law No 5590. 

~-Extension of investment encouragement certificate terms. 

--Taking measures to eliminate negative effect on production of energy outages. 
--Automotive industry problems (restriction to domestic factories of import with 
waiver opportunities which creates competition on domestic markets. Elimination 


or modification of restrictions on installment selling.) 


--Removal of discrepancies in the general communique on income taxes. 
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~-Development of Central Bank selective credit so ae to create activity in the 
important production branches of the economy. 


~~Setting up an export office in the State Planning Organization. 
~-Straightening out custome regulations. 

~-Vitalization in general of business Life. 

in reply to these questions and requests, Ozal said, in summary: 


"The results of the tax lawe will be out at the end of March and April. The situ- 
ation looks good. Central Bank resources will be shifted insofar as possible into 
the producing sector. 


"If we inject money into the market faster than the rate of development, it aggra- 
vates inflation because of increased demand and disturbs the foreign exchange bal- 
ance. Some problems are normal. These will soon disappear. We have much to gain 
by patience. 


"Changes made in our interest system have been very useful and deposits have risen 
to 730 billion liras. Thus, money which had been lying idle is being put into the 
economy. As a result of this, deposit interest has gained good advantages and 
these savings being directed into investment and production have played a very big 
role in reducing inflation and increasing exports. I believe this will have even 
more positive results for our national economy." 





Prime Minister Bulend Ulusu also spoke, stressing in particular the need for 
increased exports, and called upon businessmen and industrialists to exert every 
effort in this regard. 


It was learned at the meeting that the government is leaning toward providing 
facilities in payments related to exchange rate differences in order to reduce the 
burden on business. 


Conducting an evaluation following the meeting, industrialists and businessmen said 
that such contacts were valuable but that it had been a mistake from their stand- 
point to come to the meeting with so many topics. "We should have had an agenda 
with fewer topics, but reflecting the most important ones," they said. 
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ECONOMIC TURKEY 


ERDEM REVIEWS INFLATION, BUDGET 
latanbul MILLIYET in Turkish 2 Mar 81 p 6 


[Text] Ankara, Special -- The Fiscal 1981 Budget Law has been published in the 
RESMI GAZETE and is now in effect. Domestic borrowing reportedly will be used to 
balance the 60 billion-lira difference between the expenditure budget of 

1, 540,965,000,000 liras and the revenues budget of 1,480,965,000,000 liras. 


The budget contains provision for the payment to all public employees, including 
members of the Armed Forces, of 500 liras for spouses, 100 liras for primary echool 
children, 200 liras for middle school children, 400 liras for children in higher 
education and 100 liras for children not going on to middle or higher education. 
Maternity benefits for civil servants reportedly are raised 100 percent to 2,000 
liras and overtime pay will not be less than 25 liras or more than 80 liras per 
hour. 


Monthly overtime pay by category is set forth in the budget as follows: 


"In the security services category, personnel employed in provincial and regional 
organizations and the protection services, 3,750 liras; bazaar and market guards, 
1,125 liras; forest rangers, 3,150 liras; anti-malaria and health workers, 1,600 
liras; malaria lab technicians, 1,200 liras; gendarmerie regiment commanders and 
officers, junior officers and expert sergeants of commando units, 3,750 liras, 
other employees of headquarters and units, 3,000 liras. 


"Also, domestic relocation expenses for state employees will be at least 11,000 
liras: the employee may receive 5,000 liras for himself and 2,000 liras each per 
family member." 


[Minister of Finance] Erdem said that 1.347 trillion liras of projected budget 
expenditures would be covered by tax revenues. Pointing out that an important 
stage in the fight against inflation would be reached if this is obtained, the 
finance minister recalled that another feature of the 1981 budget is that savings 
ire put on the front burner and existing resources are allocated to production and 
investment. Explaining that first priority goes to the energy sector and second 
priority to the completion of unfinished investments and putting them into pro- 
duction, Erdem drew attention to the great importance of 1981 to the future of the 
Turkish economy and continued as follows: 
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“Overcoming inflation and reviving healthy development depend on the resulte we 
get in 1981. in order that we might obtein the results we want in the economy, it 
ie necessary that we, a6 the state, 48 organizations, businesses or individuals, 
Con@ume less, save more, produce wore and export more in 1981,” 
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FOONOM Ti TURKEY 


NEED POR VIABLE BCOWOMIC SOLUTIONS EXPLORED 
letanbul MILLIVET in Turkish 16 Mar 61 p 6 
\Article by Teoman Erel: “Achieving Stability without Losing Industry" | 


(Text) Barring ny delay, Prime Minister Bulend Ulueu will chair 4 meeting of the 
Supreme Economi.: Aflairse Coordination Board tomorrow. The probleme of tight money 
policy and some concrete requests will be discussed at the meeting. 


What is the posture to be? 


Will measures be taken to create some vitality in certain branches of industry 
without letting inflation loose again? 


Or will there be a return to the old slogan “leave them alone, let them sink"? 


A “colleague,” whose manner implied that he prefers the latter possibility, asked 
the prime minister an interesting question at his press conference on Saturday: 


"It is being suggested that the tight goney policy will be abandoned on the ration- 
ale of creating vitality in the economy and that 50 percent-80 percent inflation 
will be acceptable for thie year. Is this true?” 

The dilemma posed by this “<lleague,” apparently unknown to the Ankara reporters, 
wae not bad: If the anewer had been positive, certain circles sensitive to these 
matters, Like the IMF, would have said, "Oh dear, the Turks are firing up the money 
presses again.” 


if a negative anewer had been given, however, the sectors looking to the government 
or remedies for their problems would have been left hope! vss. 


Prime Minister Ulusu, in his usual calm way, replied: 
‘Instead of using the term ‘tight money policy,’ it would be better to say ‘the 
monetary policy required by the stabilization policy.'” 


The prime minister thus expressed the administration's approach without getting 
into a tight epot. He stressed overall that the government's goal is not to be 
unduly bound by tightness or more tightness, but to achieve stability in the econ- 
my by prescribing the correct dosage. A very tight policy or a less tight policy 
is only a “means,” not a goal. 


s is posture very different from the rigidity which marred the economi« 
at © the period of confrontation prior to 12 September. 


” 





If the administration sticks to its guns and stays out of the trape that would 
renew the confrontation, the productive resulte of this attitude will quickly 
emerge, The prerequisite for being able to reach an economic policy and healthy 
solutions in every area from labor matters to university problems is softness. 


We certainly do not mean soft “like pudding” in the sense of “pacifiem,” in which 
all personality is lost and reflexes eliminated. 


We want to convey a flexibility which wou!s allow a clear view, dissolve prejudices 
and create the possibility of early diagnos's and treatment of new and unforeseen 
problems. 


A tamous newspaperman was once thrown in jail. According to his story later, the 
hardest thing to do behind those bars was to keep his anger against those who 
unjustly imprisoned him from making him into a hard, vindictive person out of touch 
with reality. 


Of course, this danger applies to politicians and state administrators as much -- 
and even moreso -- a8 to journalists. Especially in a country like ours where 
there are so many politicians encouraging confrontation and hoping to make the 
administration sate by making their supporters into militants enemical to opposing 
ideas. 


If balances of interest are built on confrontation, it creates the complete anti- 
thesis of a movement toward softening: it creates signals saying, “Attention all 
true patriots. Close ranks, there is danger.” 


And new fodder to feed the confrontation is produced. Is there a real softening in 
the spoken and written word among those who hold varying political views? Artifi- 
cial conflicts are pulled out. When Armenian assassins killed our diplomats, was 
there a common outburst of indignation in our country? Claims like this were 
tossed out: “There are Turks who are our political adversaries behind the Armenian 
murderers.” 


A problem arises in the economy, and those who point this out are branded "trai- 
tors.” Yet the dose of anti-inflation policy was a little too strong and a serious 
recession has begun. Industrialists are crying for help because of too little 
money and too much inventory building up. Dr Aydemir Askin of the Aegean Chamber 
of Industry gave the following figures on the stocks of manufacturea goods which 
industry has produced and cannot get rid of at the Ankara Chamber of Industry's 


siminar: 





Private Sector State 
End of 1979 17 48 
End of 1980 47 23 


The tigures represent billions of liras. As seen, stocks of manufactured goods 

more than doubled in 1 year. Bankruptcies are occurring. Unemployment is rising. 
There are economists who recall that whea the Ottomans completely opened the econ- 
omy to the outside in 1838 hoping to strengthen it, existing businesses were soon 
lost, and they are saying, “Take note. 











The administration has seen what is happening aleo. Even Industry Minister Sahap 
Kocatopeu, who tended toward pure Liberaliem when he first came to the ministry, 
ie now making thie kind of statements: 


"We must accept it as natural that industry would be going through hard times now 
as the result of our belt=tightening policy. But it is necessary to stress also 
that the measures taken during this difficult period should not kill industry, 
either.” 


Statesmen ought to be able to be as objective as the technicians sitting in front 
of the control consoles at the electric power plants. These technicians, if also 
on the leading edge and content to watch the lights indicating everything is all 
right, allow the plant to burn if they choose to ignore danger signals. 


We were awfully close to such a fire on 11 September 1980. We see that the new 
administration tends to evaluate not just the positive indicators, but the nega- 
tive ones as well and to be objective in making its decisions. 


We would hope that this tendency would grow even stronger and that we would not 
sacrifice our industry as another of the thousands of our sons to the confrontation 
inherited from the past. If this industry is frail, if it has been riotected for 

a long time, it is also our national existence. If we lose it, we cannot put 
another in its place in this crisis-ridden world. 
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ECONOMLC TURKEY 


MAJOR INCREASE IN BUSINESS FALLURES NOTED 
Istanbul MILLI GAZETE in Turkish 10 Mar 81 pp 1,7 


[Text] Ankara (ANKA) -- The tremendous increase of capital which occurred in busi- 
ness in 1980 is observed to have continued at a rapid pace in the first 2 months 

of this year. The number of businesses which have failed in the same period has 
increased by 100 percent as compared to the same period last year. 


According to information gathered by an ANKA [Ankara Agency] correspondent, in the 
2-month period comprising January and February this year, the capital of 300 busi- 
nesses was seen to increase a total of 9.449 billion liras. Corporations hold a 
significant place among these businesses. It was determined that 8.795 billion 
liras of the capital increase realized belongs to 155 corporations. In the same 
period last year, 215 companies realized a capital increase of 7.792 billion liras. 





Business failures have also increased in comparison with the same period last year. 
There were 246 bankruptcies in the first 2 months of 1980, while this number has 
reached 487 in the same period this year, a 100 percent increase. The total capi- 
tal of tle failed companies is computed at 257.6 billion liras. Collective com- 
panies are in the front rank of the business failures. The total capital of the 
410 failed collective companies is 154.4 billion liras. 


New businesses seem to have decreased in comparison with last year as to number, 
but increased as to total founding capital. In January-February, 1,480 new com- 
panies were established, with total capital exceeding 5.188 billion liras. Accor- 
ding to the figures, 75 percent of this capital belongs to corporations. The 

total capital of 483 new corporations is 3.890 billion liras. The total capitai of 
489 new collective companies is 681.3 million liras; of 272 limited companies, 
531.5 million liras; of 192 cooperative companies, 3.4 million liras; and of 44 
jointstock companies, 82.3 million liras. 


In the same period last year, 1,649 new businesses were opened, with total capital 
of 4,215 billion Liras. 


In the first 2 months of 1981, 2 total of 16 businesses -- 12 collectives and 4 
jointstock companies -- reduced their capital 2.6 million liras. 


It was seen following these developments that, in the period from the first of 
the year to the end of February, gross capital growth in business was 14.638 billion 
liras and net capital growth was 14.378 liras. 
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POLITICAL FRANCE 


NEW VOTERS FAVOR LEFTIST PARTIES, LALONDE 
Paris LE POINT in French 30 Mar-5 Apr 81 pp 52-53 
[rrop [French Public Opinion Institute ]-LE POINT poll; analysis by Jean Charlot } 


[ Text ] The new voters in the presidential election--18 to 27 years of age--favor 
the left. But they are at the same time less politiciced than their elders. 


They number more than 7 million: almost one voter in five. They could make the 
“ifference. They are therefore the object of attention on the part of all the 
candidates. They are the new voters who have entered the arena since 1974. Or, 
if one prefers, the young voters, since they range in age from 1° to 27 years. 


Their genuinely distinguishing trait is a certain apoliticization. One third of 
them or more have not taken the trouble to register as voters: Even though these 
express a voting preference as of today, they will not be able to vote and, what 
is more, they iave no desire to, Youth is showing less interest in the presiden- 
tial election than *he French pe_,.e es a whole. This apoliticization--which i. 
affecting mostly thcse 18-20 years of age--often translates as a rejection of the 
“expedient” vote: While the candidates of the four major parties are drawing 82.5 
percent of the voting preferences expressed by the electorate as a whole, they 
total only 72 percent among the younger ones (58 percent in the 18-20 age group, 
75 to 76 percent among those 25-27 years of age). The success of ecology among 
youths is partly owing to this leaning toward apoliticization. 


The new voters call themselves more leftist than their parents: Only 21 percent 
say they will vote like their parents (26 percent of the 18-20 age group, 22 per- 
cent of the 21-24 age group, 15 percent of the 25-27 age group); 43 percent say 
they will vote differently, 31 percent of which more leftist. Let us not, how- 
ever, exaggerate these differences, real though they may be: Among the 36 percent 
who refuse to answer this question, a goodly number are youths who hesitate to 
admit to a familial political conformism which all political "socialization" 
studies have pointed up. That said, youths tend, as an ever-present fact, to 
vote more leftist than their parentre. This comes through clearly in our charts 
for the first round and in the Giccard-Mitterand hypothesis for the second. 
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The strength of the left among the 18 - 27-year-olds does not show up 48 a gain by 
Mittercand and Marchais (hypothesis !), but as a bolstering of the extreme left: 

9 percent of them express a votin, preference for Krivine, Laguiller, Garaudy or 
Bouchardeau, which is 5 percentage poists more than for the electorate as a whole, 
Nevertheless, the moder ite socialism of a i‘itterand attracts a greater proportion 
of the younger voters, as of adults as well anc in the same proportion, than 
communism, which positr itself “the youth of the world." 


On the other hand, Giscardism is far less popular. When it comes down to the 
expedient vote--in case of elimination of the minor candidates (hypot: esis 2 in 
the irst and second rounds)--the younger voters, unlike the adults, put Francois 
Mitterand ahead of Valery Giscard d'Estaing. The more the new voters vote, the 
more Gisecard's chances of winning wil! diminish. 


On 16, 17 and 18 March 1981, the IFOP interviewed 1,688 persons comprising a 
representative national sanpling of French men and women 18 years of age and over. 
The results of this poll were published in LE POINT on 23 March 1981. A sorting 
made it possible to isolate from this sampling 366 persons who had not voted in 
the 1974 presidential election because as of that date they nad not reached the 
age of 21 years; their responses are tabulated here [on the following pages |. 
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VGE: Negative Balance 


if you were to draw up today an 
overall balance sheet of Valery 
Giseard d'Retaing's performance 
a8 president of the Republic 

since 1974, would you gay it is: 


Opinion among French as 4 whole 
Rather positive 

Rather negative 

No response 

More Leftist Than Their Parents 


hS you vote the same a8 your 
parents, or Go you vote more to 
the right, or more to the left? 


Game ae their parents 

More to the right 

More to the left 

Optimistic for Their Puture 


As regards your own future, are 
you optimistic or pessimistic? 


Uptimistic 
Pessimistic 


Prom an occupational stand- 
point 


Prom the standpoint of your 
private life 


Pessimistic for France 


Do you think that in France, in 
the coming years, things are 
going to go better ofr not bet- 
ter int 


better 
NOt better 
The social Gomain 


The economic domain 
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POLITICAL FRANCE 


GISCARD, CHIRAC GAIN IN RECENT POLL 
Paris LE FIGARO in French 13 Mar 81 p 2 


| 6th SOFRES [French Public Opinion Company ] poll; Charles Rebois analysis trans- 
lated in Western Burope Daily Report, Vol VII No 055 23 Mar 61) 


“Text ] SOFRES Data Sheet 
-=—Polling date 7-10 March 19861. 


--National sampling of 1,000 persons representative of the population as a whole 
18 years of age and over. 


--Quota method (sex, age, occupation of person interviewed) and stratification by 
region and category of population center. 


-=First-round and second-round voting preferences were measured by the ballot-box 
method: The interviewees received ballots printed in the names of the different 

candidates and were asked to “simulate” their vote by depositing the ballot they 

selected in a ballot box. 


| Charts follow on succeeding pages | 
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Intended First-Round Voting 


(Per 100 Votes Cast) 













































































appl Rappe eppe Rappe Haapet 
(1) one enti» ent onie | one Mere 
mr «sb d@aa ioe tener 1961 
1oeo 1980 1ee0 1001 oe 
e 1? 17 17 16 17 16 
- 2 2 2 2 1 1 
- 1 0.5 05 05 1 0.5 
- 1 0.5 0.5 05 05 6.5 
- ' 9 1 | | 1 
- 19 oT 19 23 25 25 
- ' 2 15 2 15 2 
- 5 4 3 5 35 3,5 
- 0.5 - - - - 7 
- yu Rl.) AY.) 3 28 29 
- 12 1 "1 1 13 1§ 
- 5 6 6 55 1 3,5 
- - 2 25 25 3 2 
- 1 0.5 0.5 1 1 05 
- 0.5 05 0.5 05 0.5 0.5 
° - - - 0.§ - - 
100 % 100% 100% 100% 'oO% 100% 
(N’ont pes vote dens ume (2) 12%) 
Intended Second-Round Voting 
(Per 100 Votes Cast) 
Rappe! Rappel Rappe! Reppei Rappet 
enquéte enouéte =| enquite enquite | enqubte Mars 
(1) octobre | novembre | décembre jerwier tovrier 1961 
1900 1900 1900 1981 1961 
- Frangols Mitterrand 43 4\ 44 49 52 50 
- Valery Giecard dE steing §7 59 56 51 48 Li) 
a 
100% 100% 100% 100 % 100% 100% 
(Wont pes voté dans iurne (2) 1% 21% 


Key [ top and bottom charts |: 


l. [Left to right j: Successive monthly polls October 1980 through 


2. Did not cast vote. 





March 1981. 





First=Round to Second-Round Voting Intent Transfers 
in March 19861] 





intention de Vol ev second tour 





(1) 
Intention de vote eu premio: tow | Milterrend dE otoing 





Georges Marchois 100% 
Frencote Mitten and 100 % 
Veléry Glecard d'Estsing 100% 
Jacques Chirac 100% 


i 
ea-- HIF 
s--2(8] 8 




















Key: 


Ll. Intended first-round voting. 
2. Intended second-round voting. 


3. Did not cast vote. 


63 Percent Pick Giscacd to Win 
Question: Can you tell me which of these political figures has the best chance, 
in your Opinion, to be elected president of the Republic in the next presidential 


election? 


(Response by selection from listing) 






































Key: 


l. | Left to right]: Successive monthly polls October 1980 through March 1961. 
2. Cited another name. 


3. No opinion. 


0 





All Parties Pick Giseard to Win 


Question: Can you tell me which of these political figures has the best chance, 
in your opinion, to be elected presidert of the Republic in the next presidential 
election? 


e 
(Response by selection from listing) 























a Key: 
( 1) Preference partieane 
TOTAL 1) & 1, Selection by parties. 
| eomm. | social. OF. A 2. Communist Party. 
Georges Marchais at 10 T « - 3. Socialist Party. 
Francois Mitterrand 16 27 3 3 4 
Valery Giscard d'Esteing 63 | 46 63 a? 69 4. French Democratic Union, 
Jacques Chirac i § { 1? 
Miche! Oeore | : — : , ; 5. Rally for the Republic. 
(6) = Cite un autre nom - - . 
(7) = Sone " - a , , 6. Cited another name. 
100 % | 160 % | 100% | 100% | 100% ve Wo epanion. 




















Preferences 


Question: Deep down within you, whom would you prefer to see electeu president 
of the Republic? 














Sai Repeat | Reppe | 
enguéts Mare 
(1) | gow. | be | jemter | ievrier | 1901 
1900 | 1000 | ier |) 1981 
4 
Georges Marchais 12 12 12 10 9 
Francois Mitterrand =... 19 22 23 27 2 
Valery Glecerd d'Estaing. | 32 cy 28 27 25 
Jecques Chirec 10 9 9 y 12 
Micnei Debrée 4 5 4 3 3 
(2 \Cite un autre nom 4 5 3 3 4 
> Bens opinion ‘9 16 21 21 18 
100 % | 100% | 100% 100% | 100% 























Key : 
lL. | Left to right |: Successive monthly polls November 1980 through March 1981. 
2. Cited another name. 


3. No opinion. 
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Preferences By Parties 


Question: Deep down inside you, whom would you prefer to see elected president 
of the Republic? 




















7 Key: 
( | ) Prétérence perticane 
I Uncenrst URCmEtIE 1. Preference by parties. 
comm. |jsocia, |4-O-F PR 2. Communist Party. 
Georges Merchate , aot | ° 3. Socialist Party. 
Francois Mitterrend a 2 § 
Valéry Giecerd d'Esteing 25 2 ? 1 20 4. French Democratic Union. 
Jacques Chirec 1 
Miche! Debre ; ; : ’ 7 5. Rally for the Pepublic. 
(6) Cite un eutre nom 1 : 4 . ' 
7)» Gane opinion | 12 3 ‘2 > 6. Cited another name. 
100% 100%! 100%| 100%) 100%) 7» No opinion 

















Giscard or Mitterrand 


Question: In a second round of the presidential election with the following 


candidates, would you prefer the victory of Francois Mitterrand or the victory of 
Valery Giscard G'Estaing? 














(1)) @be | janvier | derier | 1987 
re ee 
La victoire de Francoise Mitterrand( 4) 16 39 42 a 
Le victoire 
Ge Valery Giscerd dtsting (3)) 46 | 39 | 0 | 
Sens opinion (4). .4 16 22 8 19 
100 % | 100% | 100% | 100% 




















Key : 
1.[ Left to right]: Successive monthly polls December 1980 through March 1981. 
2. Victory of Francois Mitterrand. 


3. Victory of Valery Giscard d'‘Estaing. 


4. No opinion. 





Giseard or Mitterrand By Parties 


Question: In a second round of the presidential election with the following 
candidates, would you prefer the victory of Prancois Mitterand or the victory of 
Valery Giseard d'istaing? 


Key! 
1, Preference by party. 


| 1) Préstvense parteane 2, Communist Party. 
TOTAL 
vor apa 3. Socialist Party. 




















+——+-—+ Union. 
Le vieteive 40 | TT | 4. French Dervocratic Union 
Frangow Witerana (6), 42 | 69 | Me | 3 | IS 5. Rally for the Republic. 
La nietowe Ge Valery i 
Gecord cEveing(’) | | 6 ; 0 | ow v/ 6. Victory of Francois Mitterrand, 
~Sensopinion (8) 8) 8 | 6 6 8 5s ae , 
H » Victory of Valery Giscar 
(100% | 100% | 100% | 100% | 100 9) 








d'Estaing. 





8. No opinion. 


2 Percent Interested in Election 


Question: Are you, from a personal viewpoint, taking an interest in the next 
presidential election? 




















. pesucoup (1) 22 
ance: (2) iF > a 
oe (3) 2 
ov. pardutouwt (A) | of 
~ Sans opinion (5) 1 
10% 
Key: 
» Very much. 
. Rather. 
». Not much. 


. Not at all. 


vo CUaeSelCU heh lC h/ OO 


.» NO opinion. 








Less Skepticiam 


Question: Do you think that the results of the presidential election could help 
to improve the present Situation in France, or do you think that in any case they 
cannot change it very much? 











Key: 
ve ~ Ll. January 1981 poll. 
1081 2. March 1981 poll. 
~ | peut permetive ¢ ay a 3. Could help change present 
_ bay — ey (A) a ed situation. 
eee OE ie. ° . 4. Cannot change it very much. 
10 % 100 % 5. No opinion. 

















Left Hopeful of Change 


Question: Do you think that the results of the presidential election coull help 
to improve the present situation in France, or do you think that in any case they 
cannot change it very much? 





( 1) Préterence partisans 


roma aT A 
comm social UBF.) RPA 





rer a situation actuelle (>) 35 48 4 26 
“yeecoett) | S| 46 | 56 ‘ 
6 4 


100 % | 100% | 100% | 100% | 100% 


wo B 





























Key: 
1. Opinion by party. 5. Rally for the Republic. 
2. Communist Party. 6. Could help change present situation. 
3. Socialist Party. 7. Cannot change it very much. 
4. French Democratic Union, 8. No opinion. 





75 Percent Will Not Change Views 


Question: Have you firmly decided to vote for the candidate you have chosen, or 
do yoy think that you could change your opinion between now and the elections? 

















TEE 
































Key: 
l, [Left to right |: Successive monthly polls October 1980 through March )°31. 
2. Firmly decided. 
3. Could change opinion between now and elections. 


4. No response. 
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POLITICAL FRANCE 


GISCARD=-MITTERRAND EVEN IN LATEST SOFRES POLL 
Paris LE FIGARO in French 27 Mar 81 pp l, 2 
[Seventh FIGARO-SOFRES (French Opinion Polling Company) poll] 


[Article by Charles Rebois) 


[Text] Our seventh poll of voting intentions for the presidential 
election shows a great deal of stability. Over the past 2-week 
period, the candidates’ percentage points have remained practically 
unchanged, 


In the second round, the two favorites, Valery Giscard d'Estaing and 
Francois Mitterrand, are even with 50 percent of the votes. The 
same level of stability is shown in the first round. 


This poll reveals that a majority of the French people have already 
made their choice. Now the candidates have to try to improve their 
chances by appealing to the margin of undecided voters, and the two 
ia the lead have to try to win the lead on 10 May. 


From these data we can draw two findings. 


In the first round, Valery Giscard d'Estaing and Francois Mitterrand 
will have a lead that should make them theoretically safe from any 
surprises. 


So it is these two candidates who will face each other in the second 
round, barring any unforeseen accidents. Gains or losses in the 26 
April election are now limited to just one point. 


On the left, Georges Marchais, with 16.5 percent in this poll, whiie 
he is up a half-point, is still far behind earlier communist re- 
sults, and is far behind Francois Mitterrand, with 24 percent. 


46 





Voting Intentions in the First Round (based on 100 “votes cast") 











Report | Rappet | Reppet | Revpet | Rappet | Rapp 

enquite | enquite | enquite | enquite | enquie | enquite | Mare 

octobre | novembre | décembre | janvier | Mwier | times | 1961 

11000 (2 100 [5 10 001 oer | 61081 7 
- Georges Marchale 7 7 16 7 16 16,5 
- Ariette —_ H 2 2 2 1 { 1 
- peak pl nas 1 05 05 0.5 1 0.5 1 
- Huguette Boucherdesu { 05 05 05 05 05 1 
~ Roger Gereudy 7 1 1 ' 1 1 1 1 
— Frangols Mitterrand 19 18 19 23 25 25 24 
~ Michel Créepesu 1 2 15 2 15 2 1 
- Brice Lalonde 5 A 3 3 35 35 3,5 
- 7 05 . - - . : - 
~ Yelery Gieoerd eteting M % % uv 28 29 20 
- Jacques Chirac 12 1 1 11 13 15 16 
~ Michel Debré.... 5 6 6 5.5 A 35 3 
- Marie-France Gereud 2 25 25 3 2 2 
~ Michel Jobert. . 1 05 05 1 1 05 0.5 
- Jean-Marie Le Pen 05 05 05 9.5 05 0.5 0,5 
- Pascal Geuchon - 0,5 - : - 

100% | 100% | 100% | 100% 100% | 100% | 100% 
































Did not vote in this poll 


Key: 

1. Results of October 19480 poll 
2. Results of November 1980 poll 
3. Results of December 1980 poll 
4. Results of January 1981 poll 
5. Results of February 1981 poll 
6. Results of 11 March 1981 poll 
7. March 1981 


On the majority side, Jacques Chirac, with 16 points, is getting 
the RPR [Rally for the Republic] votes from the European ©! ction. 
He is up one point, but this one point is not coming fr ecy 
Giscard d'Estaing who, with 29 percentage points, is wei. .* tne 
lead. 


The second finding we can draw from the poll data is that the 
confrontation in the second round looks as if it will be very 
close. The president's entry into the campaign did not bring about 
the "shock effect" that many people had expected. So the same bal- 
ance of forces that prevailed in 1974 may recur again. And once 
again, this year's election may depend on just a few hundred thou- 
sand votes. 


The contestants in this closely fought duel, Valery Giscard d'Estaing 
and Francois Mitterrand, will be fighting each other, ignoring the 
other candidates even more than they have done so far. 











Voting Intentions in the Second Round (based on 100 "votes cast") 
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~ Frengole Mitterrand .. | 43 41 “4 52 50 bod 
~ Veléry Glecerd dEstsing | 5/7 | | 56 5! 48 5s.0C Cf 
10% | 100% | 100% | 100%] 100% | 100% | 100% 

Did not vote in this poll 1s 2% 1% 
Key: 

1. Results of October 1980 poll 

2. Results of November 1980 poll 

3. Results of December 1980 poll 

4. Results of January 1981 poll 

5. Results of February 1981 poll 

6. Results of 11 March 1981 poll 

7. 25 March 1981 


For Valery Giscard d'Estaing, this will mean impressing on his 
campaign a dynamism that it has not had until now, undoubtedly 
because of his role as both presidential incumbent and candidate. 


Giscard the candidate has been unable to free himself as completely 
as he would have liked from the confines of his role as president. 
Tomorrow, the real election campaign will start for him. 


Francois Mitterrand will try to convey a reassuring image. The 
communist attacks are forcing him to seek votes elsewhere. 


This requirement is not compatible with any excesses in his 
criticism, such as he made on 16 March. His campaign is going to 
be very closely modeled on his opponent's campaign. 


On another level, there is a war of succession going on. Jacques 
Chirac is engaged in this within the election process. He has to 
do fairly well, with an eye turned toward the next presidential 
election and toward the legislative elections in the more immediate 
future. 


His “weight” in the 26 April election will be placed in the scale 
at the time of the next meeting of the majority, whether there is 
any majority agreement or not. 


Another aspirant for the leadership is Michel Rocard. For the 
moment, this heir-apparent is staying on the sidelines. He wiil 
reappear on the evening of 10 May, a hard time for the loser, no 
matter what the outcome may be. 
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Vote Switching from the First to the Second Rounds: March 1981 








2 \nteniton de vote au second tour | 
, crancole | Very | Nove 


intention de vote au premier tour | Mitterrand dEstaing | 3 























Key: 
l. Voting intentions in the first round 
2. Voting intentions in the second round 
3. Did not state intentions 


Michel Debre, Marie-France Garaud, and Brice Lalonde are out of 
contention. Their percentages are staying low. If, as two of 

them claim, they have 500 authenticated signatures, they will get 
some time on television to present their message to the voters. And 
in any eventuality, they still hold the possibility of helping ano- 
ther candidate, if only by withdrawing. 


Then there are all the other candidates, the army of also-rans, 
those with 1 percent or less, who are pleading desperately for the 
right to speak. They are the victims of a law and of a world ruled 
by the imperatives of efficiency. 


“rom this we might conclude that the French people have already made 
up their minds. But that would be ignoring the campaign itself, 
which will only truly begin next week. 


During this new phase, the candidates who came into the race later 
than their opponents are hoping to make up for lost time. 


While interest in the election ins increasing regularly, this is 

~ot true of the degree of determination on the part of the voters. 
The number of voters who may change their mind is increasing (26 
percent compared with 21 perce..t). These undecided voters have been 
disturbed by some of the positions taken which depart from the usual 
political format. 


On the left, the communists are playing a disturbing game; on the 
other side, the RPR voters are confused about the problem of whom 
to support in the second round. 
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Ail the people whe ee fet vete on 26 Aprii for the twe leading 
Candidates=-4) pereent of the vetere=ewill have te decide how to 
east their vete on 10 May, either for Valery Giseard a'fetaing or 
for Praneeis Mitterrand, tf thie half of Pranee should decide to 
vote aceording to the preference of the largest number, the social- 
ist Candidate would wit, but if, Goneerned about Making their vote 
count, thie half veted@ alone with the forecasts, the ineoumbent can- 
didate would win by 4 comfortable margin, 


hut preferences and forecasts are two concepts which tend to become 
blurred right before an election, 


Vote Switehine is directly dependent on what happens during the 
campaiqn, Georges Marchais's latest speech on television showed how 
his party leadership could decide to eway thie election, 


And what about the voters? 12 percent of the people supporting 
Georges Marchais and 26 percent of the supporters of 3 6 Chirac 
aren't saying what they will do. They form a fraction of undecided 
voters who are @till reluctant te take tee great 4 risk, 


The suceess of the majority candidate or of the opposition candidate 
will rest On their decision, 


26 Pereent May Still Change Their inde 
Question: Have you firmiy decided to vote for the candidate you 


have chosen, or do you think you might still change your mind be- 
tween now and the elect i@n? 
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hss Party preference 
Communist Party 
°oriaiist Party 


i. UDP (french Democratic Vaion!) 
> PR ([Raliy fer the Republic! 
6, Pirmly decided 


May change find between now and the election 
>, NO answer 








4) Pereent of the Poreecastese Paver Giseard 


Question: Can you tell me whieh of these people you think has the 
best chanee of being eleeted president in the coming election? 


(Person being polled was given a iist). 
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Key 
? Party preference 
) Communist Party 
, Socialist Party 
4. Another name ment ioned 
Nc pinion 


Voter Preferences: Mitterrand Leading Giscard 


Question: Deep inside, who would you like to see elected president? 
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? Party preference 
Communist rarty 
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Question: In a presidential runoff election with the following 
candidates, would you like to see Francois Mitterrand or Valery 
Gimard d'Estaing win? 











m! Prétérence partisans 
TOTAL * 
Port | Paw 
comm. | soctas, | UDF. | APA. 
La victoire de 
| rengole Mitterrand ' @afinosl|el si 
La victoire de Veléry 
Giecard d'E staing 39 9 4 
? 





100% | 100% | 100% | 100% 100% 


























Key: 

. Party preference 
Communist Party 

. Socialist Party 

». Francois Mitterrand 

. Valery Giscard d'Estaing 
» No opinion 


Growing Interest 


Question: Are you personally interested in the sext presidential 
election? 


Very much 25 
Moderately 39 64 


Not very much 27 |, 36 
Not at all 9 

Total: 100 percent 
Criteria for S: lection 


Question: When voting for the president, what will count most for 
you in making your decision? 
| ~Prétérence partisane 


Pet | Pet Vor. | APR 
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4 1 - 7 18 “ 





TOTAL 












































Key: 

Party preference 

Communist Party 

Socialist Party 

The candidate's personality 

The candidate's competence, experience 
The candidate's political program 

No opinion 


SOUS WN 


How SOFRES Conducted This Poll 
The poll was conducted from 20 to 24 March 1981. 


A national sample was used, with 1,000 people representative of 
the entire population 18 years of age and older. 


A quota method was used (sex, age, occupation of the person surveyed) 
and there was stratification by region and type of residential area. 


Voting intentions in the first and second rounds were measured by 

using the “ballot box" method, The persons interviewed were given 
ballots marked with the names of the various candidates, and they 

were requested to “simulate” their vote by placing their ballot in 
a ballot box. 
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POLITICAL GREECE 


PRESENT POLITICAL SITUATION ANALYZED 
Athens © O1KONOMIKOS TAKHYDROMOS in Greek 26 Feb 81 p 9 


ffext7 A minister who ranks high in the ministerial hierarchy has undertaken to 
present to the president of the Republic the reason for doubling or increasing 
the number of candidates depending on the number of deputy seats /in a district/ 
since the goverment would like to have the support of President amanlis who is 
reportedly against it. 


Among the arguments advanced by the government is the opportunity the voters will 
have to make their selection from a larger mumber of candidates instead of being 
limited to the usual persons. This will create the possibility for a renewal of 
persons so much sought by the public. The government knows that it can "pay 

dearly" for its shortcomings. From a purely practical and not "improvement" 

standpoint--this is common knowledge but we must mention it--the broadening takes 
care of additional politicians since even when they fail to be elected they still 
bring on their backs many votes which inevitably help to elect one for the seat. 


On the other hand, the acceptance by the government of supervision over the electoral 
expenditures of parties together with the establishing--if established--of an 
increased number of candidates undoubtedly set some foundations for an improvement 
of electoral conditions and the Suropeanization of the eiectoral contest, together 
with the implementation of other measures as well, Already the government by 
coming out in favor of controlling the orgy of electoral expenditures, which helps 
the rich and not the capable, has shifted the burden now on the shoulders of the 
opposition party. This is because the question of exercising control over the 
expenditures of parties and candidates is not being raised for the first time, 

but in combination with the financing of the parties by the state budget and the 
control of their resources has caused reactions on the part of the opposition and 
has contributed to its rejection. 


Related to these preelectoral fermentations is the well-known story of the 
secretaries general who are supposedly preparing to resign somewhat earlier than 
the required 6-me th period prior to the elections. To their arguments about the 
electoral loss they fear due to the shortening of the time they will have to 

serve their followers from a government position, some secretaries general adc 
their economic loss| It is known, however, that the resignation of the secreteries 
general is a negotiating asset for the leadership of the New Democracy) to +t!» 

other side, namely, the deputies, on the issue of increasing the number of 
candidates. An indication of the fact that we have entered the homestretch toward 








the elections are the increasing exchanges between the government and the opposition 
on ideological and political questions. For the first time, the New Democracy 
inaugurated the presentation of its party views, compared to those of the Pan- 
hellenic Socialist Movement /PASOK/, in press releases and not through government 
spokesmen, a presentation designed to accentuate the ideological conflict with the 
Papandreov party. But this has not prevented Minister of National Defense 
Yvangelos Averof from abandoning the role of self-appointed spokesman for the New 
Democracy and to comment in an “interview" on what Papandreou has said in a 
previous interview about post-electoral cooperation and an independent PASOK 
government. Insisting on the "cooperation of PASOK with the communist party," 
Averof limited his blow; just as the New Democracy does, to comments and specula- 
tions on ideological questions and orientations while, as commented on by 
political circles of the opposition, the government camp failed to take a position 
on the governmental program announced by Papandreou--possibly, they add, to avoid 
underlining the lack of governmental methodical handling of all domestic problems 
requiring immediate attention. 





For National Jensitivity 


As the time for the pariiamentary election approaches and as the external problems 
ani tne difficulties in the solution of pending issues or differences grow, 

the worries of the vovernment increase with regard to the possible cost of the 
least satisfactory solution or of any initiative that in the hands of the opposi- 
tion could become a strong weapon azainst the New Democracy. It appears, however, 
that it is not only the Greek attachment to the West and today's alignments in 

the two camps which hold the Greek government back from a more courageous handling 
of our trade problems. There is possibly, in addition, a certain lack of boldness, 
usually, hidden behind self-respect. “We do not use blackmail like the Turks," 
the governmental circles often say. In many cases, of course, this self-respect 
comes inte conflict with the necessary national sensitivity. 


The United states--a great power, democratic in ite interior only--sought recently 
the moral support of 15 allies to deal with the dangerous developments unfolding on 
its "doorstep" (in <] Salvador). It asked Greece, too, for such support since our 
ambassador to Jashington I, Tzounis was invited to the briefing given by Secretary 
of State A. Haig to the western countries. Audacity is probably the only word-- 
and a mild one at that--which fits this action in the case of Greece. But let us 
not hasten to say that the American initiative shows equal treatment for Greece. 
Because it is still audacity to seek support for what happens on your doorstep 
from a country whose sovereign right you deny to recognize and to guarantee that 
you will turn away from reckless actions the country which permanently threatens 
its own (/Greece's/ doorstep. 

This is probably a unique opportunity Greece has in ite hands now to place on a 
just foundation its relations with the United States, a fact which of course does 
not rule out the expansion of those relationships. The uniqueness of this oppor- 
tunity derives from the fact that our country, for the ‘irst time in the postwar 
period, has the ability to make the United States understand that Greece is no 
longer the country they knew in the 1950's, and that the debt for Greece's 
restoration, thanks to American aid and support, eventually is paid off. 








The American /military/ exercise in Drama is certainly an illustration of how to 
deal with a small ally which possibly has not played 4 small role in forming such 
an impression among those who are at the top of the leading power, At this point 
Greece needs to do nothing more than what ite other Zuropean partners are doing, 
many of whom also owe much to the United States. But they know how to separate 
their national sensitivity from the obligation deriving from alliances and friendly 
relations, 


The case of the Neorion in Syros is another illustration of the unnecessary Greek 
submissiveness to pressures emanating from the partial] and unfavorable treatment 

of our country. Cooperation with the US3R--a cooperation entailing many economic 
benefits and favorable consequences in other areas of our relations with the 
eastern countries--has been cut off. The precedent of Canada and Italy cannot 
apply, in the American view, in the case of Greek repair services to Soviet vessels, 


How and Where We Shall and Up With the USA 


In a few daye it will be almost 2 months since the opening of the Ureek-American 
talks on the bases. The fact that no progress has been made is a credit to the 
‘reek zovernment because so far at least it refuses to accept the American views, 
The possibility that the differences will be resolved at the political level, with 
the criteria of expediency and not the comparison of the interests which are 
sorved by the Greek or the American views, weakens any optimism. From one point 
of view the signing of a document could be regarded as a defeat of the Greek side 
as long as: 


1. the United States refuses--and it says so formally now--to guarantee that the 
ratio of 7 to 10 between Greece and Turkey will be maintained in the area of aid 
and by extension in maintaining the balance of forces in the Aegean. 


2. The United States refuses to guarantee that no force will be use! to upset 
this balance, 


3. «she United States refuses to inform the Greek side on the secret agreements 
with Turkey and consequently our country does not know exactly under what conditions 
it might succeed in maintaining the balance in armaments as well as in other 
questions between Greece and Turkey. 


u. The United States refuses now to take into account the new agreement, the 
agreement initisled in 1977, arguing that the American military leadership opposes 
the content of the agreement which placed the bases under exclusive Oreek control, 


S. The United States refuses to specify the level of economic aid to Greece 
although the agreement being negotiated is called Defense and Economic Agreement. 


6. The United States refuses to accept that the bases will operate only in the 
context of NATO needs, and seeks to extend its objectives in order to serv> ai. 
protect better and more forcefully the [hmerica interests in the wider area «f 
the Middle East. 


7. The Jnited States refuses to accept any limitations with regard to the lev 1 
of concessions reasonably sought by the Greek side in view of the importance 
the American bases in our country have for Washington. 


- 








8. The United states with ita attitude feeds the Turkish challenge which, exceeding 
the limits imposed by the maintenance of a good climate in the Ureek -Turkish 
relations, questions by actual practice the air space over the Aegean, 


As these lines were being written the American negotiating team was expected to 
receive the letters containing the concessions sought by the Greek side in exchange 
for the operation of the bases. These concessions are not only in the form of 
material aid but also in safeguarding the Oreek interests, 


It is virtually certain that the content of these letters which constitute the 
most significant part of the Greek-American Agreement will be reviewed at the 
political level, with a first exchange of views between Foreign Ministry Secretary 
General St. Roussos, and 2. McClosky, the American ambassador, At the same time, 
the discussion: at the political level will continue with the contacts of Greek 
Ambassador to Washington Tzounis carrying the Greek proposals. The last word, of 
course, belongs to ©, Mitsotakis who is the decision maker on this policy which 
wants to have as much time between the solution of this question and the date for 
the Greek elections, But by speeding up the agreement there is a risk of patched 
up solutions which above all serve the American side. 


An indication of the developments in the area of foreign policy--developments 
which depend on our insistence on the Greek positiona--is the forthcoming (1) 
March) meeting of the Greek and Turkish secretaries general. During this meeting 
the Turks expect to receive certain Greek replies to their sugvzestions for settling 
some of the differences concerning the air space. Some people on the Greek side 
sugrest that in the interest of maintaining a good climate in the relations of the 
two countries and in order to speed up the settlement of disputes, we should deal 
in a positive manner with the Turkish suggestions. In such a case, as certain 
diplomatic circles properly argue, it will be shown that maintaining the detente 
in the Aegean is a unilateral obligation of the Greek side, and that we accept 
this proposition. And also that the louder the barking of the other side the 

more the problems are resolved in its favor. 
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POLITICAL, NETHERLANDS 


POLL PREDICTS CHRISTIAN DEMOCRATIC LOSSES IN ELECTION 

The Hague ALGEMEEN NEDERLANDS PERSBUREAU in English 20 Mar 81 p 1 

(vext] ‘the Hague, March 20--The Christian Democratic CDA party, mainstay of the 
Van Agt government, would suffer a serious reversal if general elections were 
held now, according to an opinion poll published last night. 

The poll, conducted by the Lagendijk agency for the Avro broadcasting corporation 


in mid-March, showed that the main opposition Labour party would remain the 
biggest single party with a reduced edge over the others. 


Compared with previous Lagendijk polls, Labour's share of the vote is still falling 
from 31.1% in November last year, to 30% early this year to 29.6% in mid-March, 


In the last general elections in 1977 Labour polled 33,8% of the vote, 


The Christian Democrats polled 31.9% in 1977 and fell via 30.7% in November and 
32.1% in January to a low 26.7% in mid-March. 


Liberal Recovery 


The Liberal VVD party is making a comeback, although with 15,6% in mid-March its 
18%, score of 1977 is still a long way off. 


The D'66 party made a small advance from 15.3% in January to 16% in mid-March 
after chalking up a meteoric rise from 5.4% in 1977 to 16.8% last November, 


The three small left-wing parties--radical PPR, Communist CPN and Pacifist 
Socialist PSP--would have polled 7.5% among them in mid-March, compared with 4,47. 
in both 1977 and November and 3.6% in January, 
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The pollsters also questioned the respondents on the confidence they had in CDA 
and Labour when it came to the following subjects; 


Most in confidence in: 


Labour CDA 
Fighting unemployment 35% 17% 
Defence 19%, 247%, 
Energy 22% 20%, 
Social and incomes policies 347, 20%, 
Welfare, education and health care 23% 21% 
Housing, housebuilding 307, 16%, 
Economic policies 22% 19% 
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POL LT LCAL SPALN 


GOVERNMENT'S POSITION ON U.S.-SPANISH TREATY TERMED UNCLEAR 


Madrid ABC in Spanish 22 Feb 81 p 1 


\Article by Jose Maria Carrascal: "Treaty With United States Awaits ‘Green 
Light’ From Madrid"] 


[Text] New York--Ambassador Llado has had ready for some 
months all the material to initiate negotiations for the 
U.S.-Spanish treaty, which expires 26 September. All that 
is lacking is the green light from Madrid, but the bizarre 
events in which Spanish domestic politics has been enmeshed 
during the Last few months have hindered negotiations from 
startin, officially. 


According to what is frankly acknowledged in the State Department, the 
attitude of the Reagan administration is completely open as far as the treaty 
is concerned, seeing neither the slightest problem in renewing it, nor in 
hearing what the Spaniards may have to say concerning new conditions. But 

it is precisely this which is not clear: the attitude of Madrid. 


In theory, there do not appear to be major obstacles in Madrid for the renewal 
of the treaty, All the big Spanish political parties, from the Popular 
Aliiance to the Communists, have said beforehand that they do not oppose 
renewal, which greatly simplifies matters. 


But apart from the possibility that the Spaniards might make requests too 
costly for a frugal! Reagan administration, the problem basically is in the 
internal division that can be observed within the present Spanish governing 
party, where two tendencies can be seen concerning the treaty: 


L. Those who wis!) to simply renew the treaty, improving its terms as much 
as possibl e. 

those who intend to make it inseparably connected with the entrance of 
Spain into NATO and other Western institutions, even to the point of making 
membership a condition for signing. 
the lirst approach is, from all angles, tlhe easiest, relying on the support 


ot the entire internal Spanish opposition and the favorable attitude of the 
United States, Although neither is it appropriate to create illusions; it 
would be Little more than maintaining the present status quo. 
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The second approach, on the other hand, is strewn with difficulties, The 
moment the treaty is Linked with Spain's joining NATO, the national consensus 
toward the treaty will be shattered, 


Entry Into NATO 


The attitude, however, that appears to reign in the upper echelons of the 
Democratic Center Union today is that this linkage should be mace, Their 
theory is that the present treaty served its purpose as an endors. ment of 
Spanish political transition and that to renew it with its present terms no 
longer makes any sense. It should either be substantially renegotiated with 
new American loans, a difficult thing to achieve in today's Washington, 

or be converted into an instrument for our access to NATO. ‘avier Ruperez 
stated to Antonio Alterez in the 25 January issue of ABC that "If we do not 
join NATO, L would prefer that we do not renew the agreements with Washington," 


This attitude does not prevent denouncing the hypocrisy that throbs in the 
depths of the leftist position: accept the treaty with the United States, 
but not entrance into NATO, which is no longer a contradiction, but pure 
hypocrisy. The treaty is accepted as a lesser evil to avoid Spain's joining 
NATO, but what the leftist position tries to disguise is the neutralism 

it wants for the country which, however, cannot be achieved, since American 
troops and all their strategic equipment--coordinated with that of NATO, let 
us not forget--remains on our soil. 


But suddenly mixing both issues can complicate the negotiations enormously, 
when their deadline is already on the horizon. The Spanish delegation can 
find itself, if it is not careful, negotiating on a double front: with the 
Americans, the renewal of the treaty; and with the domestic opposition, the 
entrance into NATO. And the first rule in diplomacy where external negotia- 
tions are concerned is to offer as united a front as possible, in order to 
impress the opponent and extract concessions from him, 


lhe ideal would be to negotiate with the Americans--even relying on the backing 
of the PSOR [Socialist Workers Party] and possibly running the risk of getting 
a bullet in the back from them--provided that there is imposed in the 

proposed new government a rule marking the boundaries of both subjects and 
leaving for later the subject, of much broader significance, of our entry 

into NATO, while we content ourselves now with reevaluating the substance, 

more than the subject, of the present treaty. But there are treaties and 

there are treaties and ours is third class. It is imperative to make the 
transition to tirst class allies as are the other Europeans today. 


Everything is going to depend, I repeat, on the approach that Madrid elects. 


fhe Atlanticism tnat Calvo Sotelo exhibited in his investiture speech suggests 
that the difficult road to NATO is going to be chosen, but nothing is certain. 
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POLITICAL SPAIN 


FORMER MINISTER: DDE WILL PARTICIPATE IN EARLY ELECTIONS 
Gui puzcoa EGIN in Spanish 22 Feb 81 p 10 


[iext) Madrid (LFI)--"lhe Spanish Democratic Right Party [DDE] will participate 
in the coming general elections," according to the party's chairman, Federico 
Silva Munoz. 


lhe members of the Central Committee and 35 provincial chairmen of the party 
met yesterday to prepare the bases of the electoral plan, in view of the 
possibility ot early elections, and to study the next elections to tlhe 
Parliament ot Galicia, 


The president of DDE, a former minister of state, said that "The problems that 
the next government will face will be the same that caused the fall of Suarez." 


On the possibility of early elections, Silva Munoz stated that "within a few 
months, Calvo Sotelo will find himself in the same situation in which we are 
now, and therefore another crisis will develop and as a consequence, parliament 
will be dissolved, 

"Notwithstanding, ' he added, "Calvo Sotelo is in a better position because he 
is a much better person than Suarez to meet the problems. The problem is 

that the system will prevent him from doing so. 


"What Calvo Sotelo wants to do," continued Silva, “is to create a large 
conservative coalition which under his presidency will participate in the 


next elections, 


Finally, and referring to the proposed divorce law, the chairman of the 
Spanish Democratic Right indicated that "the best thing is to withdraw it.” 
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Gt NERAL FRANCE 


BRIEFS 


CNES 1981 BUDGET--The 1981 CNES [National Center for Space Studies] budget amounts 

to 2.6 billion francs, an increase of 37 percent over 1980 (although the 1980 

budget was increased by 550 million francs at year's end, mainly to provide funding 
for Ariane). One billion francs will go to fund the European program (of which 450 
million will be for Ariane), and 488 million will be for bilateral programs (with 

the ESA [European Space Agency], FRG, USA and USSR). The national program receives 
345 million francs (twice as much as in 1980), mainly for the SPOT program. Research 
and development funding will amount to 65 million francs, to be used on the develop- 
ment of a 60-ton cryogenic motor, and on the future launcher for the Ariane 4. The 
remainder (612 million fra. -) will provide funds for "functional support of the 
programs" (operations and ,-rsonnel exvenditures). [Text] [Paris ELECTRONIQUE 
ACTUALITES in French 27 Mar 81 p 12] 
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